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prevent the spread of COVID-19 or other diseases, and the effect of COVID-19, or any other
severe communicable diseases outbreak in the future, on the employees of the Company, could
adversely affect the performance of the business activities of the Company and those of the
customers, which could lead to a decrease in the demand for their services. It is too early to tell
what the long-term impact of COVID-19 will be on the Company’s current and future prospects
and to what extent it may have a material and adverse effect on the Company’s business, results
of operations and financial performance.

The Board has confirmed that Emergo and Lincotek, its key suppliers in achieving FDA and
regulatory approval, have robust business continuity plans and are able to continue product
development during the COVID-19 pandemic and associated travel restrictions. The Board does
not expect there to be a material delay to the launch of the Products as a result of COVID-19.

No Current Revenues

The Products remain under development and no revenue has been generated from them as at the
date of this Document. The Company’s Cervi-LOK Product is expected to launch in 2022 and the
other Products are expected to be launched the following year. As such, there is no historical data
on which to base the Company’s estimated revenue and costs. Therefore, given the high degree
of uncertainty in the economy currently and the dependency of the Company on development
milestones being met and regulatory approval being obtained there cannot be certainty regarding
the size of the market for the Products following their launch or whether the Company has the
capacity to generate sufficient revenues to be profitable. To mitigate this the Company has
engaged consultants who have extensive experience in the marketing and distribution of products
in this sector.

Risk of IP infringement

There is no certainty that the Company can protect its proprietary information or intellectual
property which is particularly important considering the Company has developed a number of
Products that it regards as unique. There is also a risk that should an employee with knowledge of
the Products cease to be employed by the Company they may seek to replicate the Products with
a competitor. Although the Company intends to vehemently protect its intellectual property there
can be no guarantee that such action will be effective (and will be expensive in any case), there is
also a risk that the Company may be pursued by a third party for alleged intellectual property
infringement. This risk has been mitigated by the Company engaging specialist patent attorneys
to analyse the state of the art and report on the likelihood of the Products infringing the intellectual
property subsisting in existing technologies. A Freedom to Operate report produced by Schmeiser,
Olsen & Watts has concluded that the likelihood of patent infringement in relation to the Patents is
low.






























































































